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This matter comes before the Public Service Commission of South Carolina

("Commission") on the Application of Lockhart Power Company ("Lockhart" or the

"Company") to implement Experimental Rider IS-1 Tariff for Interruptible Power

Service ("Rider" or "IS-1 Program"). According to the Application, Rider IS-1 is

proposed to be available only to industrial customers receiving concurrent service from

the Company under Schedule I, the Industrial Service Tariff, with a metered demand of

750 kilowatts or more served from the Company's transmission system. If implemented,

the customer agrees, at the Company's request, to reduce and maintain its load at or

below a level specified by individual contract.

Lockhart's request to interrupt service may occur at any time the Company or its

power supplier has capacity problems. For customers who enter into a specific contract

for interruptible power service, the following provisions are proposed in addition to the

stated provisions of the Customer's rate schedule:
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1. GeneralProvisions:

Lockhart shall require that eachcustomerwho wishesto participatein its IS-1

Programsign an interruptible service contract (the "IS-1 Rider CustomerContract").

EachIS-1 RiderCustomerContractshallspecifyan InterruptibleContractDemandof not

lessthan750 kW or more than50,000kW to besubjectto theagreement.Additionally,

the Customeragreesto reduceandmaintainits loadat or below thelevel specifiedin the

IS-1 RiderCustomerContract.TheCompany'srequestto interruptservicemaybeat any

timetheCompanyor its powersupplierhascapacityproblems.

With consentof the Company,the Customermay specify that the interruptible

loadprovisionsof the IS-1 Rider CustomerContractbe applicableonly to a designated

portionof theCustomer'sloadwhich shallbesub-meteredfor thepurposesof this Rider.

With advancenotice,Lockhartreservesthe right to testthe provisionsof this Rideronce

per year if there has not beenan occasionduring the previous 12 monthswhen the

Companyrequestedan interruption,andcontinuedserviceunderthis Rider is subjectto

satisfactoryperformanceby the customer,asdeterminedby the Companyin responseto

theCompany'srequestfor interruption.

2. Definitions:

Lockhartproposesthefollowing definitionsin RiderIS-l:

Contract Demand: The Contract Demand is the customer's maximum kilowatt demand

required to be supplied by the Company.
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Interruptible Contract Demand: The Interruptible Contract Demand of not less than 750

kW or more than 50,000 kW is that portion of the Contract Demand which the Company

will supply to the Customer at all times except during Interruption Periods.

Firm Contract Demand: The Firm Contract Demand, which may be specified at different

values for the months of June through September and the months of October through

May, is that portion of the Contract Demand which the Company will supply to the

customer without limitation.

Interruption Period: An Interruption Period is that interval of time, initiated and

terminated by the Company, during which the customer will require service at no more

than the Firm Contract Demand and the Company is obligated to supply no more than the

Firm Contract Demand.

Penalty Demand: The Penalty Demand is the highest thirty (30) minute integrated

demand required by the customer during an Interruption Period in excess of the Firm

Contract Demand.

Exposure Period: The Exposure Period is that period of time within the month

corresponding to the weekday peak demand periods and during which interruption under

these provisions is most likely to occur. Specifically, the Exposure Period for the

purpose of computing monthly credits is defined to include in the months of June through

September the times of 1:00 p.m. to 9:00 p.m. on Monday through Friday and in the

months of October through May the times of 6:00 a.m. to 1:00 p.m. on Monday through

Friday.
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3. ControlNoticesandLimitations:

The customershall be notified at least thirty (30) minutes in advanceof all

initiations of InterruptionPeriods,and the customershall comply with the Company's

requeststo reduceand maintainits loadto not morethanthe Firm ContractDemandfor

thedurationof the InterruptionPeriod. Additionally, Lockhartshallnotify the Customer

of all terminationsof InterruptionPeriods. Lockhart proposesto invoke Interruption

Periodsfor not more than 150hours in any calendaryear. Further,the Companyshall

have the right to invoke an interruption period at any time, subject to a maximum

duration of 10 hours in any calendarday, which may be extendedonly by mutual

agreementwith thecustomer.

4. CreditandCreditComputation:

Each month, a determination of the interruptible capacity available to the

Companywill be madein order to computea credit. All energyconsumedat a level

abovethe Firm Contract Demandduring the ExposurePeriod, excluding the energy

consumedabovethe Firm ContractDemandduring the Interruption Periods,will be

divided by thehoursof durationof the ExposurePeriodexcludingthehoursof duration

of InterruptionPeriods. The valuethuscomputedwill be reducedby the amountof the

monthly maximumdemandabovethe Firm ContractDemandwhich occursduringany

Interruption Period. The resulting amountwill be the Effective InterruptibleDemand

(EID) andshallnotbe lessthanzero. Theformulafor computationis:
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EID=
KWHEP KWHIP

HOURSEP HOURSIP

-- KWMP

EID = Effective Interruptible Demand

KWHEP = Energy consumed during the Exposure Period above Firm Contract Demand

KWHIP -- Energy consumed during the Interruption Period above Firm Contract Demand

HOURSEP = Hours of duration of the Exposure Period

HOURSIP = Hours of duration of the Interruption Period

KWMP = Maximum monthly Penalty Demand

The amount of credit to be applied to Customer's account each month will be

determined by the formula:

Credit = EID x $3.50

5. Penalty and Penalty Computation:

Should a customer fail to reduce and maintain its load at, or below, the Firm

Contract Demand during any Interruption Period, a penalty will be applied to the

customer's account for the month of occurrence.

formula:

Penalty =

Z KWP =

The penalty shall be computed by the

KWP x $10.00

the summation of the Penalty Demands occurring in each and every

Interruption Period during the billing period.
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6. A monthly "Extra Facilities Charge",equal to 2.4% of the installedcost of the

extrafacilities necessaryfor interruptiblepowerserviceshallbebilled to the customerin

addition to the billing for energyor for demandplus energy,in accordancewith the

provisions of the Company's ScheduleEF Extra Facilities tariff. In addition, an

administrativefee of $215.00per monthwill be billed to the customerfor the ongoing

cost of implementingthe service,including suchcostsas meterreading and analysis,

credit calculationand bill adjustment,and notification of interruption to the Customer

whenrequired.

7. ContractPeriod:

Contractswith interruptibleloadprovisionsshallbe for a minimum original term

of twelve (12) monthsandthe customermayterminatethe Contracteffectiveon thelast

dayof a calendaryearby giving to Companyat leasttwelve (12)months'advancenotice

of termination in writing. Further, the Company reservesthe right to terminatethe

customer'scontractunder this Rider at any time uponwritten noticeto the customerfor

failure of the customerto reduceand maintain its load at or below the Firm Contract

Demandduring threeor moreInterruptionPeriods,or for violation of anyof thetermsor

conditions of the applicable scheduleor this Rider. If the customer requestsan

amendmentto or terminationof theserviceagreementbeforetheexpirationof the initial

term of the agreement,the customermay be requiredto payanearly terminationcharge

at the option of the Company. In addition,theCompanyreservesthe right to modify or

cancelthis agreementupontwelve (12)months'notice.
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On April 23, 2010, the Office of RegulatoryStaff submitteda letter statingthat

this new experimentaltariff is offeredby Lockhartaspart of expandingits Demand-Side

ManagementProgramandthat it hasno objectionto theApplication. We find thatsince

Rider IS-1 is consideredexperimental,a hearingis unnecessaryin this matterunderS.C.

CodeAnn. § 58-27-870(F). We also find that it is in the public interestto encourage

demand-sidemanagementprogramswherepracticable,andLockhart's Rider IS-1 Tariff

for InterruptiblePowerServiceis reasonable.

IT ISTHEREFOREORDERED:

Rider IS-1 Tariff for Interruptible Power Service as specifiedaboveis.

approved.

2. Lockhart shall file its Tariff with the Commission within ten (10) days of

the date of this Order.

3. This Order shall remain in full force and effect until further order of the

Commission.

BY ORDER OF THE COMMISSION:

ATTEST:

Elizabetl-lq_. Fleming, Chairman - Q,_

John E. _Ioward_"v]_irman

(SEAL)


